
The report accompanying these financial statements was issued by 
BDO USA, LLP, a Delaware limited liability partnership and the U.S. member of 
BDO International Limited, a UK company limited by guarantee.  

Association to Benefit Children 
and Affiliate 

Combining Financial Statements 
Year Ended June 30, 2018 



Association to Benefit Children and Affiliate 

Combining Financial Statements 
Year Ended June 30, 2018 



Association to Benefit Children and Affiliate 

Contents

2 

Independent Auditor’s Report 3-4 

Combining Financial Statements 

 Statement of Financial Position  
  as of June 30, 2018 5 

 Statement of Activities  
  for the Year Ended June 30, 2018 6 

 Statement of Functional Expenses  
  for the Year Ended June 30, 2018 7 

 Statement of Cash Flows  
  for the Year Ended June 30, 2018 8 

 Notes to Combining Financial Statements 9-19 



Tel: 212-885-800
Fax: 212-697-1299
www.bdo.com 

100 Park Avenue
New York, NY 10017

3 

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of 
the international BDO network of independent member firms. 

BDO is the brand name for the BDO network and for each of the BDO Member Firms.

Independent Auditor’s Report

To the Board of Directors 
Association to Benefit Children and Affiliate 
New York, New York 

Report on the Financial Statements 

We have audited the accompanying combining financial statements of Association to Benefit 
Children and Affiliate (ABC and Affiliate), which comprise the combining statement of financial 
position as of June 30, 2018, and the related combining statements of activities, functional 
expenses and cash flows for the year then ended, and the related notes to the combining financial 
statements. 

Management’s Responsibility for the Combining Financial Statements 

Management is responsible for the preparation and fair presentation of these combining financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of combining financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these combining financial statements based on our 
audit. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the combining financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the combining financial statements. The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks of material misstatement of the 
combining financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the combining financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
combining financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
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Opinion 

In our opinion, the combining financial statements referred to above present fairly, in all material 
respects, the combining statement of financial position of Association to Benefit Children and 
Affiliate as of June 30, 2018, and the change in their net assets and their cash flows for the year 
then ended, in accordance with accounting principles generally accepted in the United States of 
America. 

Report on Summarized Comparative Information 

We have previously audited the combining financial statements of ABC and Affiliate as of and for 
the year ended June 30, 2017 and our report, dated December 1, 2017, expressed an unmodified 
opinion on those audited combining financial statements. In our opinion, the summarized 
comparative information presented herein as of and for the year ended June 30, 2017 is 
consistent, in all material respects, with the audited combining financial statements from which 
it has been derived. 

November 30, 2018 



Association to Benefit Children and Affiliate 

Combining Statement of Financial Position
(with comparative totals for 2017) 

5 

June 30, 
Combined Totals

ABC HDFC Eliminations 2018 2017

Assets

Current
Cash and cash equivalents
 (Notes 3 and 4) $ 3,969,710 $ 243,954 $ - $ 4,213,664 $ 3,801,821 
Investments at fair value 

(Note 3 and 4) 7,227,846 - - 7,227,846 6,523,484
Accounts receivable (Note 3) 2,944,998 10,224 - 2,955,222 2,812,848
Due from affiliate (Note 6) 607,465 - (607,465) - -
Rent receivable - 34,545 - 34,545 42,101
Prepaid expenses and other

assets 241,928 - - 241,928 367,328

Total Current Assets 14,991,947 288,723 (607,465) 14,673,205 13,547,582 

Cash Surrender Value of Life  
Insurance Policy (Note 8) 708,077 - - 708,077 646,269 

Other Assets 23,346 - - 23,346 26,843 

Fixed Assets, Net (Notes 3, 5 
and 7) 5,924,497 274,419 - 6,198,916 6,882,717 

$ 21,647,867 $ 563,142 $ (607,465) $ 21,603,544 $ 21,103,411 

Liabilities and Net Assets 

Current Liabilities
Accounts payable and accrued
 expenses $ 649,607 $ 177,914 $ - $ 827,521 $ 851,301 
Accrued compensation 459,818 - - 459,818 436,148
Due to affiliate (Note 6) - 607,465 (607,465) - -
Deferred tuition revenue (Note 3) 938,077 - - 938,077 900,354

Total Current Liabilities 2,047,502 785,379 (607,465) 2,225,416 2,187,803 

Deferred Compensation (Note 8) 708,077 - - 708,077 646,269

Long-term Debt (Note 7) - 877,240 - 877,240 877,240

Total Liabilities 2,755,579 1,662,619 (607,465) 3,810,733 3,711,312 

Commitments and Contingencies  
(Notes 3, 7, 8, and 9)

Net Assets (Notes 3, 10, and 11)
Unrestricted:

General 12,534,941 (1,099,477) - 11,435,464 10,449,780
Land, building and equipment 5,924,497 - - 5,924,497 6,580,003

Total Unrestricted Net Assets 18,459,438 (1,099,477) - 17,359,961 17,029,783 

Temporarily restricted  432,850 - - 432,850 362,316 

Total Net Assets 18,892,288 (1,099,477) - 17,792,811 17,392,099 

$ 21,647,867 $ 563,142 $ (607,465) $ 21,603,544 $ 21,103,411 

See accompanying notes to combining financial statements.
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1. Nature of the Organization

Association to Benefit Children (ABC), a not-for-profit organization, provides services to children 
and families in the New York Metropolitan area. ABC was founded as a force to challenge and change 
the myriad of assaults to children, including, but not limited to, hunger, poverty, homelessness, 
physical and emotional abuse, abandonment, substandard housing, failing schools and substance 
abuse, which endanger their welfare and undermine their future. These perils have shaped ABC’s 
course, spurring the formation of humane, cost-effective, replicable model programs that help 
children and families reach their fullest potential. 

ABC is qualified as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code 
(the Code) and, accordingly, is not subject to federal income taxes. 

Association to Benefit Children - Housing Development Fund Corporation (HDFC) (a not-for-profit 
corporation) was organized to operate a low-income housing project. HDFC acquired and renovated 
a building located at 318 East 116th Street in New York City, named the ABC-HDFC Apartments. The 
funds to finance the project were received under a mortgage with the City of New York Department 
of Housing Preservation and Development (HPD) for the needy and persons of low income. 

2. Principles of Combination 

The accompanying combining financial statements include the accounts of ABC and HDFC 
(collectively, ABC and Affiliate), which are related by certain common members of the Board of 
Trustees and identical management. 

All intercompany balances and transactions have been eliminated in combination. 

3. Summary of Significant Accounting Policies

Basis of Presentation 

The financial statements of ABC and Affiliate have been prepared on the accrual basis. In the 
combining statement of financial position, assets and liabilities are presented in order of liquidity 
or conversion to cash and their maturity resulting in the use of cash, respectively.

Financial Statement Presentation 

The classification of a not-for-profit organization’s net assets and its support, revenue and expenses 
is based on the existence or absence of donor-imposed restrictions. It requires that the amounts for 
each of three classes of net assets—permanently restricted, temporarily restricted, and 
unrestricted—be displayed in a statement of financial position and that the amounts of change in 
each of those classes of net assets be displayed in a statement of activities. 

Income from investment gains and losses, including unrealized gains and losses, dividends, interest 
and other investments, should be reported as increases (or decreases) in unrestricted net assets, 
unless the use of the income received is limited by donor-imposed restrictions. 
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These classes are defined as follows: 

Permanently Restricted – This class consists of net assets resulting from contributions and other 
inflows of assets whose use by ABC and Affiliate is limited by donor-imposed stipulations that neither 
expire by passage of time nor can be fulfilled or otherwise removed by actions of the Organization. 

Temporarily Restricted – This class consists of net assets resulting from contributions and other 
inflows of assets whose use by ABC and Affiliate is limited by donor-imposed stipulations that either 
expire by passage of time or can be fulfilled and removed by actions of the Organization, pursuant 
to those stipulations. When such stipulations end or are fulfilled, such temporarily restricted net 
assets are reclassified to unrestricted net assets and reported in the statement of activities. 

Unrestricted – This class consists of the part of net assets that is neither permanently nor 
temporarily restricted by donor or board-imposed stipulations. The unrestricted net assets are used 
to account for all resources over which the Board of Directors has discretionary control. 

As of June 30, 2018, ABC and Affiliate had no permanently restricted net assets. 

Cash and Cash Equivalents 

ABC and Affiliate consider all highly liquid investments purchased with a maturity of three months 
or less, other than those held in marketable securities portfolios and long-term investments, to be 
cash and cash equivalents. 

Revenue Recognition 

Revenue from governmental grants, primarily from the U.S. Department of Health and Human 
Services and New York City Department of Health and Mental Hygiene, is recognized as the 
expenditures for each contract are incurred. All grant monies received in excess of revenue earned 
are recorded as deferred revenue. Revenue from fee for service programs, primarily from the New 
York City Administration for Children’s Services and the New York City Department of Education, is 
recognized as it is earned. 

Reimbursements are subject to audit and retroactive adjustment by the respective third party fiscal 
intermediary. Revenue from retroactive adjustments is recognized in the year the adjustments are 
made. 

Government Contracts  

ABC and Affiliate are being funded by various government agencies, under contracts, which 
generally cover a three-year period, subject to renewal on an annual basis. The terms of these 
contracts give the grantor the right to audit the costs incurred thereunder and adjust contract 
funding based upon the amount of funding received. Any costs disallowed by the grantor would be 
absorbed by ABC and Affiliate, and adjustments by the grantors would be recorded when amounts 
are known; however, in the opinion of management, disallowances and adjustments, if any, would 
be immaterial and would not have an adverse effect on the financial position of ABC and Affiliate. 
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Investments 

Investments primarily consist of marketable equity securities, mutual funds and fixed income funds. 
Investments are adjusted to their fair market value at the combining statement of financial position 
date, resulting in either an unrealized gain or loss. Investments donated to ABC and Affiliate are 
recorded at fair market value at the date of receipt. Gains and losses on investments are recognized 
on disposal at the trade date. 

Fair Value Measurements 

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820, “Fair 
Value Measurement,” establishes a hierarchy for inputs used in measuring fair value that maximizes 
the use of observable inputs and minimizes the use of unobservable inputs by requiring that inputs 
that are most observable be used when available. Observable inputs are inputs that market 
participants operating within the same marketplace would use in pricing of ABC and Affiliate’s assets 
or liabilities based on independently derived and objectively determined market data. Unobservable 
inputs are inputs that cannot be sourced from a broad active market in which assets or liabilities 
identical or similar to those of ABC and Affiliate are traded. ABC and Affiliate estimates the price 
of any assets for which there are only unobservable inputs by using assumptions that market 
participants who have investments in the same or similar assets would use as determined by the 
money managers administering each investment based on the best information available in the 
circumstances. The input hierarchy is broken down into three levels based on the degree to which 
the exit price is independently observable or determinable, as follows: 

Level 1 – Valuation is based on quoted market prices in active markets for identical assets or 
liabilities. Since valuations are based on quoted prices that are readily and regularly available in an 
active market, valuation of these products does not entail a significant degree of judgment. 

Level 2 – Valuation is based on quoted market prices of investments that are not actively traded or 
for which certain significant inputs are not observable, either directly or indirectly. 

Level 3 – Valuation is based on inputs that are unobservable and reflect management’s best estimate 
of what market participants would use as fair value. 

Allowance for Doubtful Accounts 

ABC and Affiliate provide an allowance for doubtful accounts for accounts receivable, which is its 
best estimate of the amount of probable credit losses in HDFC’s existing accounts receivable. Such 
estimate is based on management’s assessments of the creditworthiness for its donors and funding 
sources, as well as on current economic conditions and historical information. Management believes 
accounts receivable are fully collectible and no allowance is deemed necessary at June 30, 2018. 

Fixed Assets 

The cost of fixed assets is depreciated over the estimated useful lives of the assets using the 
straight-line method. Leasehold and building improvements are amortized over the lesser of the life 
of the lease or asset. 

Equipment purchases are capitalized if the cost, or fair value at date of donation, is $1,000 or more 
and the useful life is greater than one year. The cost of equipment and leasehold improvements 
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financed by government funding sources is expensed when incurred if the contractual agreement 
specifies that title to these assets rests with the governmental funding source rather than ABC and 
Affiliate. The estimated useful lives of the assets are as follows: 

Building 25-40 years 
Building improvements 10-20 years
Furniture and equipment 3-10 years

Leasehold improvements are amortized over the term of the lease or the life of the improvement, 
whichever is less. 

Impairment of Long-Lived Assets 

Long-lived assets are tested for impairment whenever events or changes in circumstances indicate 
that the carrying amount of an asset may not be recoverable. If such assets are deemed to be 
impaired, the impairment to be recognized is measured by the amount by which the carrying amount 
of the assets exceeds the fair value. Assets to be disposed of are reported at the lower of the 
carrying amount or fair value less costs to sell. There were no impairment losses for the year ended 
June 30, 2018. 

Income Taxes 

ABC and Affiliate are exempt from federal, state and local income taxes under Section 501(c)(3) of 
the Internal Revenue Code (the IRC) and, therefore, has made no provision for income taxes in the 
accompanying combining financial statements. In addition, ABC and Affiliate have been determined 
by the Internal Revenue Service (IRS) not to be a “private foundation” within the meaning of 
Section 509(a) of the IRC. There was no unrelated business income for the year ended June 30, 2018. 

Under ASC 740, “Income Taxes,” an organization must recognize the tax benefit associated with tax 
positions taken for tax return purposes when it is more likely than not that the position will not be 
sustained upon examination by a taxing authority. ABC and Affiliate do not believe they have taken 
any material uncertain tax positions and, accordingly, they have not recorded any liability for 
unrecognized tax benefits. ABC and Affiliate have filed for and received income tax exemptions in 
the jurisdictions where it is required to do so. Additionally, ABC and Affiliate have filed IRS Form 990 
information returns, as required, and all other applicable returns in jurisdictions where so required. 
For the year ended June 30, 2018, there was no interest or penalties recorded or included in the 
statement of activities. ABC and Affiliate are subject to routine audits by a taxing authority. As of 
June 30, 2018, ABC and Affiliate were not subject to any examination by a taxing authority. 
Management believes they are no longer subject to income tax examination for the years prior to 
June 30, 2015. 

Use of Estimates 

In preparing financial statements in conformity with generally accepted accounting principles, 
management is required to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and the disclosures of contingent assets and liabilities at the date of the 
financial statements and revenues and expenses during the reported period. Actual results could 
differ from those estimates. 
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Rental Income 

HDFC receives apartment rent from various individual tenants and ABC, for the use of office and 
school space in its building located at 318 East 116th Street, New York. Rental income is recognized 
as earned on a straight-line basis over the term that HDFC provides occupancy to the tenants. Total 
rental income for the year ended June 30, 2018 amounted to $116,386 and the amount pertaining 
to ABC’s rent is $16,692, which is eliminated in the combining financial statements. 

Functional Allocation of Expenses 

The costs of providing the various programs and other activities have been summarized on a 
functional basis. Accordingly, certain costs have been allocated among the programs and supporting 
services benefited based on specific identification or allocation rates. 

Concentration of Credit Risk 

Financial instruments that potentially subject ABC and Affiliate to concentration of credit risk 
consist primarily of cash and cash equivalents and investments. At various times, ABC and Affiliate 
have cash deposits at financial institutions, which exceed the FDIC insurance limits. These financial 
institutions have strong credit ratings and management believes that credit risk related to these 
accounts is minimal. 

Comparative Financial Information 

The combining financial statements include certain prior year summarized comparative information. 
With respect to the combining statement of financial position, combining statement of activities 
and combining statement of cash flows, the prior year amounts are presented on a combined basis 
rather than by affiliate. With respect to the combining statement of functional expenses, the prior 
year expenses are presented by expense classification in total rather than functional category. Such 
information does not include sufficient detail to constitute a presentation in conformity with 
accounting principles generally accepted in the United States of America. Accordingly, such 
information should be read in conjunction with ABC and Affiliate’s combining financial statements 
for the year ended June 30, 2017, from which the summarized information was derived. 

Accounting Pronouncements Issued but Not Yet Adopted  

Accounting for Leases 

On February 25, 2016, the FASB issued Accounting Standards Update (ASU) 2016-02, “Leases,” which 
will require lessees to recognize a lease liability, which is a lessee’s obligation to make lease 
payments arising from a lease, measured on a discounted basis, and a right-of-use asset, which is 
an asset that represents the lessee’s right to use, or control the use of, a specified asset for the 
lease term. The standard is effective for nonpublic business entities for fiscal years beginning after 
December 15, 2019, and ABC and Affiliate are currently evaluating the impact of the pending 
adoption of ASU 2016-02. 
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Presentation of Financial Statements of Not-for-Profit Entities 

In August 2016, the FASB issued ASU 2016-14 to improve the presentation of financial statements of 
not-for-profit entities. ASU 2016-14 impacts all not-for-profit entities in the scope of Topic 958, as 
well as health care entities subject to the nonprofit guidance in Topic 954. This is the first major 
change to the nonprofit financial statement model in over 20 years, which is intended to provide 
more useful information to donors, grantors and other users. The ASU becomes effective for fiscal 
years beginning after December 15, 2017. ABC and Affiliate are currently evaluating the impact of 
the adoption of ASU 2016-14. 

Revenue from Contracts with Customers 

In May 2014, the FASB issued ASU 2014-09, “Revenue from Contracts with Customers,” which is a 
comprehensive new revenue recognition standard that will supersede existing revenue recognition 
guidance. The core principle of the guidance is that an entity should recognize revenue to depict 
the transfer of promised goods or services to customers in an amount that reflects the consideration 
to which the entity expects to be entitled in exchange for those goods or services. The FASB also 
issued ASU 2015-14, which deferred the effective date for ABC and Affiliate until annual periods 
beginning after December 15, 2018. Earlier adoption is permitted subject to certain limitations. The 
amendments in this update are required to be applied retrospectively to each prior reporting period 
presented or with the cumulative effect being recognized at the date of initial application. ABC and 
Affiliate is currently evaluating the impact of the pending adoption of ASU 2014-09. 

Reclassifications 

Certain reclassifications have been made to the 2017 financial statements in order to conform to 
the 2018 presentation. 

4. Investments and Fair Value Measurements

The following table shows, by level within the fair value hierarchy, ABC and Affiliate's financial 
assets that are accounted for at fair value on a recurring basis as of June 30, 2018. The financial 
assets are classified in their entirety based on the lowest level of input that is significant to the fair 
value measurement. ABC and Affiliate's assessment of the significance of a particular input to the 
fair value measurement requires judgment and may affect the placement within the fair value 
hierarchy levels. 

Fair Value Measurement Using

Level 1 Level 2 Level 3 
Balance as of 
June 30, 2018 

Equities $ 781,899 $ - $ - $ 781,899 
Equity mutual funds - 1,337,900 - 1,337,900
Fixed income mutual funds - 184,962 - 184,962
Fixed income corporate bonds - 2,014,652 - 2,014,652
Inflation indexed securities 901,307 - - 901,307
Exchange-traded funds - 1,860,836 - 1,860,836
Preferred stocks - 146,290 - 146,290

Total $ 1,683,206 $ 5,544,640 $ - $ 7,227,846 
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The preceding methods described may produce a fair value calculation that may not be indicative 
of net realizable value or reflective of future fair values. Furthermore, although ABC and Affiliate’s 
management believe its valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value of 
certain financial instruments could result in a different fair value measurement at the reporting 
date. 

In addition to the above investments, the investment portfolio included $362,104 of cash equivalents
grouped under cash and cash equivalents as of June 30, 2018. 

ABC and Affiliate’s assets, recorded at fair value, have been categorized based upon a fair value 
hierarchy, in accordance with ASC 820. See Note 3 for a discussion of ABC and Affiliate’s policies 
regarding this hierarchy. A description of the valuation techniques applied to ABC and Affiliate’s 
major categories of assets measured at fair value are as follows: 

Equities 

ABC and Affiliate holdings in equity securities are determined by quoted market prices. Each of 
these investments can be liquidated daily. The valuation is based on Level 1 inputs within the 
hierarchy used in measuring fair value. 

Equity Mutual Funds 

ABC and Affiliate have investments in mutual funds, which are primarily in investment-grade bonds 
and large and mid-capitalization equity securities. For these investments, ABC and Affiliate have 
ownership interest in the mutual fund but not in the individual securities held by the fund. The 
assets of each mutual fund consist primarily of shares of the underlying holdings. Each mutual fund 
NAV is the value of a single share that is actively traded on national securities exchanges. The 
mutual funds are valued on a daily basis at the close of the business day. These funds are valued 
primarily on the basis of market quotation or on the basis of information furnished by a nationally 
recognized pricing service based on observable market data and are classified as Level 2 within the 
fair value hierarchy. 

Inflation Indexed Securities 

ABC and Affiliate’s holdings in inflation-indexed securities are determined by quoted market prices. 
Each of these investments can be liquidated daily. The valuation is based on Level 1 inputs within 
the hierarchy used in measuring fair value. 

Preferred Stocks 

ABC and Affiliate are invested in preferred stock of a privately held company. The preferred stocks 
are valued at the outstanding principal balance, which approximates fair value. Both observable 
and unobservable inputs were employed in the fair value measurement of the privately-held 
company. Inputs are classified within Level 2 of the fair value hierarchy. 

Fixed Income Corporate Bonds and Mutual Funds 

ABC and Affiliate have investments in fixed income corporate bonds and equities. ABC and Affiliate’s 
custodian prices these investments using nationally recognized pricing services. Since fixed income 
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securities other than U.S. Treasury securities generally do not trade on a daily basis, the pricing 
services prepare estimates of fair value measurements for these securities using their proprietary 
pricing applications, which include available relevant market information, bench curves, 
benchmarking or similar securities, sector groupings and matrix pricing. These investments are 
classified as Level 2. 

Exchange-Traded Funds 

ABC and Affiliate holdings in exchange-traded funds are determined by quoted market prices. These 
investments can be liquefied daily. The valuation of these investments is based on Level 2 inputs 
within the fair value hierarchy. 

ABC and Affiliate’s investment holdings are made up entirely of Level 1 and Level 2 securities. ABC 
and Affiliate do not invest in any Level 3 securities. 

Investment income as of June 30, 2018 consists of the following: 

June 30, 2018

Realized losses $ (93,941)
Unrealized gains 225,810 
Interest income 166,612 

$ 298,481 

5. Fixed Assets, Net

Fixed assets, net, stated at cost as of June 30, 2018 consist of the following: 

June 30, 2018 ABC HDFC Total

Land $ 305,000 $ 13,500 $ 318,500 
Building 18,218,889 840,563 19,059,452
Building improvements 1,110,614 385,980 1,496,594
Furniture and equipment 601,263 9,800 611,063

Total Fixed Assets 20,235,766 1,249,843 21,485,609 

Less: accumulated depreciation and  
amortization 14,311,269 975,424 15,286,693 

Fixed Assets, Net $ 5,924,497 $ 274,419 $ 6,198,916 

Depreciation and amortization expense for the year ended June 30, 2018 was $683,801. 

6. Transactions with Affiliate

ABC is affiliated with HDFC through certain common board members and management. As of 
June 30, 2018, ABC advanced HDFC $607,465. This amount has been eliminated on the combining 
statement of financial position. 

Management believes that all of these transactions were conducted at arm’s length.
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7. Long-Term Debt

HDFC obtained a mortgage pursuant to Article XI of the Private Housing Finance Law of the State of 
New York from the City of New York though the Department of Housing Development. As of 
June 30, 2018, the amount of the mortgage proceeds drawn down to rehabilitate the ABC-HDFC 
Apartment Building amounted to $877,240. 

The mortgage note dated November 20, 1997 for $883,113 bears interest of 1% per annum, to be 
accrued to maturity in 30 years, and is secured by the building. The mortgage note matures on the 
30th anniversary of the debt service date, which is 270 days after the receipt of a certificate of 
occupancy. Interest shall begin to accrue on the first calendar month following the debt service 
date. Accrued interest was $166,675 as of June 30, 2018. 

At the closing for the mortgage, HDFC acquired the land for the project from the New York City 
Department of Housing Preservation and Development (HPD) for $1. 

8. Retirement Plans

Pension Plan 

ABC and Affiliate have adopted a Section 403(b) tax sheltered annuity plan effective March 1, 2000. 
Any employee shall be eligible to participate in salary reduction contributions on the date of their 
employment with ABC and Affiliate. However, with respect to non-salary reduction contributions, 
any employee who has completed a one-year period of service shall be eligible to participate as of 
the date that they have satisfied such requirement. Employees may contribute up to the maximum 
permitted by law. ABC and Affiliate will match 50% of the employee’s contributions, limited to the 
first 2% of the employee's gross compensation. ABC and Affiliate made contributions to the plan on 
behalf of their employees of $213,473 during 2018, which is included in ABC and Affiliate’s 
combining statement of functional expenses under employee benefits and taxes. 

Deferred Compensation Plan 

ABC and Affiliate have a nonqualified deferred compensation plan for a certain key employee. The 
plan assets are held in accordance with a Rabbi Trust and are to be considered temporary assets of 
the employer; therefore, they are accessible to general and secured creditors of the employer in 
the event of bankruptcy or insolvency. As of June 30, 2018, the asset and the related liability 
amounted to $708,077. The asset and related liability, respectively, are shown in cash surrender 
value of life insurance policy and deferred compensation in the combining statement of financial 
position. 
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9. Lease Commitments

ABC and Affiliate occupy certain of their premises under an operating lease expiring on 
August 20, 2027, and lease certain equipment under operating lease agreements expiring at various 
dates through June 2018. Future minimum annual lease payments are as follows: 

Year ending June 30,

2019 $ 435,111 
2020 376,907
2021 384,456
2022 317,846
2023 230,692
Thereafter 1,020,165

Total $ 2,765,177 

Total rent expense for the year ended June 30, 2018 amounted to $369,851. 

10. Temporarily Restricted Net Assets

Temporarily restricted net assets as of June 30, 2018 are restricted for the following purposes: 

Executive Director's Discretion $ 30,723 
Rooftop Project 52,977
ABC Summer Camp 99,150
Fast Break Mental Health 250,000

Total $ 432,850 

11. Net Assets Released from Restrictions 

The amounts of temporarily restricted net assets released from restrictions during the year ended 
June 30, 2018 are as follows: 

All Children's House $ 5,450 
Cassidy's Place 121,283
Cody House School 25,683
Fast Break and Mental Health 105,095
Graham School 271,976
Keith Haring School 75,000
Merricat's School 267,632
Open Door 28,936
Summer Camp 24,318
Youth Service and Afterschool 61,853

Total $ 987,226 
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12. Subsequent Events

ABC and Affiliate’s management has performed subsequent events procedures through 
November 30, 2018, which is the date the combining financial statements were available to be 
issued and there were no subsequent events requiring adjustment to the combining financial 
statements or disclosures as stated herein. 


